THOMSON REUTERS®

1120: CONSOLIDATIONS

A consolidation consists of a Top Consolidation and/or a Subconsolidation return that holds the combined
results of:

« Parent, Subconsolidation(s), or Divisional Consolidation
o Elimination Return
o Subsidiaries/Divisions

When preparing and processing an 1120 consolidation, you will be dealing with some or all of the following
types of returns:

o Parentreturn

Top consolidation return

o Elimination return

o Subconsolidation return

Subsidiary/division returns

« Divisional consolidation

TOPICS

« Consolidations Process Chart (page 2)

Required Input (page 3)

Creating Returns (page 5)

« Consolidation Subsidiary List (page 8)

Affiliation Schedule (page 10)

Consolidate (page 11)

« Consolidation Review (page 13)
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2 1120: Consolidations

Consolidations Process Chart

« Consolidations - Print Preview (page 16)

« Consolidation Tips (page 21)

CONSOLIDATIONS PROCESS CHART
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Figure 1
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1120: Consolidations
Required Input

REQUIRED INPUT

Consolidation

When creating the returns, you must enter the following information on the Consolidation return in the
consolidation:

« Company name
o Form 851 detail

o Parent/ Subsidiary / Eliminations return list

Parent

When creating the returns, you must enter the following information on the Parent Company return in the
consolidation:

« Company name

o Company address

o Federal EIN

« Date of Incorporation

« Year, if other than calendar

o Principal Business Activity

o Principal Business Activity (PBA) Code

o Schedule K questions

THOMSON REUTERS
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4 1120: Consolidations
Required Input

Subsidiaries/Divisions

When creating the returns, you must enter the following information on the Subsidiary/Division returns in the
consolidation:

« Company name

o« Company address

o Principal Business Activity (PBA) Code
o Federal EIN

o Year, if other than calendar

o Principal Business Activity

o Data Input

Elimination Company

You must always create an Elimination Company. Include the following information on the Elimination Company
return:

« Company name

o Data Input

THOMSON REUTERS
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1120: Consolidations
Creating Returns

CREATING RETURNS

Create any needed new returns. Select Returns from the top menu, and then select Create. This opens the
screen to create new returns.

Home | Returnsl Retuns Processing  Admin  Reporls  Support  e-Form RS
Returns Record Count : 2028
© Create More w = Reset ﬂ I
Account ¥ | Return ¥ Tax Type ¥ | Taxpayer Name.Y. | Client Code e
8321 v starts with 1120 v contains.. contains..
| 8321 003317 1120 1120-PC LRD
| 8321 0037IT 1120 1120-PC LRD
| 8321 0039I1T 1120 1120-pc Ird
| 8321 0790IT 1120 CORPORATION B
Figure 2

On the Create a Return screen, enter the Account®, Year*, Type*, and Client Code. Then enter the Entity
Name*, Return Type*, and Entity Type*. Items marked with an asterisk are required. Select the check box to
Open this Return in a new window after creating. Click the Create button.

Home Returns  Returns Processing Admin  Reports  Support  e-Form RS

€ Retums
Create a Return
Account* Year® Type* Client Code
a3 v 2018 v 1120 v
Entity Name* Return Type* Entity Type*
Bedford 1120 - U.S. Corporation v Corporate Single Entity v

¥ Other Retun Info  Optional

¥ Assign Group  Optional

Required*

% Open this Retum in a new window after creating.

Figure 3
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6 1120: Consolidations
Creating Returns

For each return, access the Entity Information tab on the General Information > Basic Return
Information screen. Itis mandatory that you specify the appropriate return type for all returns in the

consolidation.

Basic Return Information
Return and Print Options

» [ Questions
Paid Preparer/ERO Information
Bank Information

» [ Tax Defaults

¥ O Federal E-fle Extension
» [J Amended Return

» [ Income and Deductions

» [ Gains and Losses

> [ Taxes

» [ Credits

» [J Payments and Extension

< >

Organizer  TaxForms Collapse A Entity Return Return/Entity Type Conversion
New Features A
HELP
QuickTrack
QuickForm Business Activity Codes
[ [J General Information vostal code

RETURN / ENTITY TYPE

Retum type 0 orporatio
1120S - S Corporation

Entity type 1120-C - Cooperati

1120F - Foreign Corporation

1120-H - Homeowners Association

1120-RIC - Regulated Investment Company

1120-REIT - Real Estate Investment Trust

1120-IC-DISC - Interest Charge Corporation

DATES

Date

Pre-1900

Transfer to MembeEI

Fiscal year beginning

Fiscal year ending

BUSINESS ACTIVITY

Figure 4

You must also select the appropriate Return/Entity Type for each return in the consolidation.

RETURN / ENTITY TYPE

BUSINESS ACTIVITY

Fiscal year beginning..........__..._..__

Fiscal year ending...........ccoooooooiiiiiiiiiiice e, MM/ DD/ Y EYY

Returntype................................. 1120-US Corporation -
3 (None selected)
Entitytype Corporate single entity
Parent
Subsidiary
Division
Eliminations company
Top consolidation
Subconsolidation
DATES Divisional consolidation
Date incorporated..............coccooiiiiiii e b

Pre-1900

Transfer to Memberfl

Figure 5
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1120: Consolidations
Creating Returns

Use the Entity Information Organizer screen to enter the name, address, and federal EIN information for
each of the returns in the consolidation. All company information entered on this screen carries to the
consolidated return, Form 851, and Form 1122. The company name and ID number carries to all detail

schedules. All company information entered on this screen in the parent return will print on the consolidated
return.

Entity Information Return Information Return/Entity Type Conversion

HELP

Business Activity Codes

ENTITY INFORMATION

Name........_......... - Hall and Lerman

Name (cont'd)

[ name change
Entity number..........ocoooo

O Applied for

ADDRESS

AAress.........ooooiiii

State.._..

(None selected) -

OR [ Address change

Figure 6
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8 1120: Consolidations

Consolidation Subsidiary List

CONSOLIDATION SUBSIDIARY LIST

The Consolidated Returns folder appears in the Forms List Window only if you select a consolidation entity
type on the General Information > Basic Return Information > Entity Information screen in the Top
Consolidation (TopCon).

Organizer Tax Forms Collapse All [Z] Entity Information Return Information Return/Entity Type Conversion

New Features A
HELP

~ [ General Information

Basic Return Information Business Activity Codes

Return and Print Options

» O Questions

(None selected)
Corporate single entity

RETURN / ENTITY TYPE
Paid Preparer/ERO Information

Bank Information Return type.

» [ Tax Defaults Entity type.
» [ Federal E-file Extension

I O Consolidated Returns

Step 1 - What to Consolidate
DATES

[ step 2 - Enter Consolidated Overrides
Date

Step 3 - Select Print and Calculation Pre-1900

Fiscal year beginning.

L3 Step 4 - Review Preconsol Checklist . —
Fiscal year ending we/on/vevy| _Transfer to Members|

Step 5 - Consolidatel

[ Step 6 - Review Cross-Tie Information

» [J Amended Return BUSINESS ACTIVITY

» [ Income and Deductions Drincinal hucinaee coda

Figure 7

Complete the Consolidation Return List tab on the TopCon. Do not enter the consolidation company return
number. Both the parent and eliminations return numbers are mandatory entries.

Organizer Tax Forms Collapse All = Consolidated Return List | Federal Forms to Consolidate States to Combine / Consolidate Inacti|

» [ Federal E-file Extension A

SUBSIDIARY LISTING

r O Consolidated Retumns
Do not enter the consolidation company on this screen
Step 1 - What to Consolidate
When list is completed or modified, click on "Subsidiary Listing Complete”.

» [ Step 2 - Enter Consolidated Overrides The company name will be transferred when you click on "Subsidiary Listing Complete”

Step 3 - Select Print and Calculation After consolidation, you may access Print Preview and choose Subsidiary Listing from Selected Federal Return

» [ Step 4 - Review Preconsol Checklist Mandatory Subsidiary Listing Complete Account
(if different)

Step 5 - Consolidate!

Parent
» [ Step 6 - Review Cross-Tie Information ‘
Elim
» [ Amended Return
» [ Income and Deductions
» [ Gains and Losses SUBSIDIARIES AND DIVISIONS ONLY
» [ Taxes Begin subsidiary listing with company number 2; the parent company is always company number 1
» [ Credits Company Account
»
3 Payments and Extension No Return Company Name (if different)
» [J Estimates and Penalties 1 1 3 1A

[ Balance Sheet/M1-M2 -M3

» [ Letters and Filing Instructions

Figure 8
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1120: Consolidations 9

Consolidation Subsidiary List

You must enter the eliminations return number even if there are no elimination entries. The first subsidiary must
be number 2. By default, the parent is number 7. The order in which the subsidiary returns are listed is the order
in which they print on supporting reports. The parent company prints first.

Consolidated Return List | Federal Forms to Consolidate States to Combine / Consolidate Inactiy

When list is completed or modified, click on "Subsidiary Listing Complete”.
The company name will be transferred when you click on "Subsidiary Listing Complete”.

After consolidation, you may access Print Preview and choose Subsidiary Listing from Selected Federal Return

Mandatory Subsidiary Listing Complete Account
(if different)
Parent 168199 LEARMAN, INC.
Elim 163258 Learman, Inc. (Elim)

SUBSIDIARIES AND DIVISIONS ONLY

Begin subsidiary listing with company number 2; the parent company is always company number 1_

Company Account
No Return Company Name (if different)
2, 16821 |mMC, Inec. 1 1A
31 16823F 1 Bronco, Inc. 1 1
Figure 9

When you have completed entering the parent, eliminations, and all subsidiaries return numbers in the
appropriate fields, click the Subsidiary Listing Complete button.

After you select the Subsidiary List Complete button, the following message will appear.

Platform extension (LIST)

ﬁ List successfully completed.

Figure 10

Exit the TopCon, and then select to open it again. All locators associated with the TopCon will be locked.

THOMSON REUTERS
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10 1120: Consolidations
Affiliation Schedule

AFFILIATION SCHEDULE

On the consolidation return, use the 851 Affiliation Schedule Organizer screen to enter the information for
Form 851, Part Il. Part | information automatically transfers from the separate companies.

Organizer  Tax Forms Gollapse AlE] | Pagel  Page2  Page3

Sch B - Additional Info for M-3 Filers A
» [J Sch D/8949-Capital Gains and Losses

Sch G - Persons Owning Voting Stock Form 8 5 1

Sch H - Limitations for PSC

Affiliations Schedule
For taxyear ending  [12/32/20 OB o, 1565.0123
le with each consolidated income tax return.
P Information about Form 851 and its instructions is at

Sch M3 - Net Income Reconciliation

parent corporation Employer idenification number

Sch N - Foreign Operations of US Corp.

Sch - Consent Plan and Apportonment Number, street, and room or suite no. If a P.O. box, see instructions.

Sch PH - Personal Holding Company Tax City or town, state, and ZIP code

Sch UTP - Uncertain Tax Position Stmt L :
Over Credits, Esti Tax P: and Tax Deposits (see in:
» 3 Fomm T Forost Ac g o g ooy ot
- o Name and address of carparation identification overe deposied wih
~ [ 851 - Affiliation Schedules number w Form 7004

Common parent corporation |
Subsidiary corporations:

Affiliation Schedules H
» [ 926 - US Prop. Transfer to Foreign Cor

» - i i
[ 965 - Inclusion of Deferred Foreign Inc Provide Detail

» [ 966 - Corp. Dissolution or Liquidatio

» [ 970 - LIFO Election

Figure 11

Click the Provide Detail link for Subsidiary Corporations. Review the various columns on this screen to see the
information you need to enter on the consolidated tax return. If the Company No. is entered on the
Consolidation Locator List screen, it will carry here automatically (see area indicated in red). When the
Company No. appears, the Principal Business Activity will carry automatically from the individual companies’
Schedule K questions 2a and b (area in blue). If the Company No. appears in the column (area in red), the PBA
Code will carry from the individual companies’ Schedule K questions 2a and b automatically (area in blue).

Organizer Tax Forms Collapse All ] Form 851
Part Estimated Tax Payment, and Tax Deposits

Sch B - Additional Info for M3 Filers Corp. No. Emplojer DNo  Estmated tax payments 7004 tax deposits

» [ Sch D/8949.Capital Gains and Losses 0001 ‘Common parent corporation
Subsidiary corporations

Sch G - Persons Owning Voting Stock
E il

Sch H - Limitations for PSC

Sch M-3 - Net Income Reconciliation

Sch N - Foreign Operations of US Corp

Sch O - Consent Plan and Apportionment

Sch PH - Personal Holding Company Tax

Sch UTP - Uncertain Tax Position Stmt 9

» [ Form T - Forest Activities Schedule
~ [J 851 - Afiil

Schedules )
Affiliation Schedules H

» [J 926 - US Prop. Transfer to Foreign Cor

» [ 965 - Inclusion of Deferred Foreign Inc

» [ 966 - Corp. Dis:
» [ 970 - LIFO Electi

ion o Liquidatio

Non-iv. ‘Stock holdings at beginning of year Stock hoidings at beginning of year

Com. PBA distributions | Number of sof | %or | Owned | Numberof % of %of
s voting pwr | value by shares voting pwr_|  value

Owned
by

» [ 972- Consent for Income Inclusion

973 - Deduction for Consent Dividend
982 - Reduction of Tax Attributes 3 il sl s 2 3 2 2 3 3 ala
» [ 1118 - Foreign Tax Credit

1120.W - Corpe stimated Tax

1120X - Amended Income Tax Retum

» [ 1122 - Authorization to be included

1125.A - Cost of Goods Sold

Figure 12
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1120: Consolidations
Consolidate

The columns outlined in purple must be entered on the consolidated tax return. Entries for these columns and
the Owned by Corporation no. column, not shown here, must be entered on this screen. They will not carry

in from other screens.

CONSOLIDATE

Before you consolidate, select your print and calculation options and make sure that you have completed the
tasks on the Step 4 - Review Preconsolidation Checklist in the Consolidated Returns folder.

Once you have reviewed the steps, click the Preconsolidation Utilities link to continue review.

Organizer Tax Forms

Step 1 - What to Consolidate
» [ Step 2 - Enter Consolidated Overrides
Step 3 - Select Print and Calculation
~ [ Step 4 - Review Preconsol Checklist
Inconsistency Report
‘Out of balance and compute pending
Step 5 - Consolidate!

» [ Step 6 - Review Cross-Tie Information

Collapse All [

A

BE SURE YOU HAVE COMPLETED THE FOLLOWING TASKS BEFORE CONSOLIDATING:

1. Created and completed returns for parent and eliminations companies.
2. Created and completed returns for subsidiaries and divisions.

3. Made sure every return is in balance.

4. Reviewed diagnostics and cleared overrides in each of the returns.

5. Entered detail at a consistent level

Note: For your supporting detail to foot correctly, you must enter detail at the lowest
level (Organizer) for each company in the consolidation.

6. Performed a full recompute on each return using the latest version of the software.

1 Preconsolidation Utilities

Figure 13

Consider the available options under the Preconsolidation Checklist for Federal and Preconsolidation
Checklist for States. Click the Consolidate with cross-ties check box if you want to consolidate with cross-
ties. Then click the Consolidate button. You can also access the Consolidate! screen by selecting
Consolidated Returns > Step 5 - Consolidate.

Organizer Tax Forms

» L receral t-Tie EXiension
~ [ Consolidated Returns
Step 1 - What to Consolidate
» [ Step 2 - Enter Consolidated Overrides
Step 3 - Select Print and Calculation
~ [ Step 4 - Review Preconsol Checklist
Preconsolidation Checklist
Inconsistency Report
Out of balance and compute pending
Step 5 - Consolidate!
» [ Step 6 - Review Cross-Tie Information
» [J Amended Return
» [ Income and Deductions
» [J Gains and Losses
» 3 Taxes

» [ Credits

Collapse All[F]

A

PRECONSOLIDATION CHECKLIST FOR FEDERAL

‘You must open and compute each return (including subsidiary with no balance and elimination)

at least once before consolidation

Check out of balance and compute pending subsidiaries N
View status report

Check inconsistent level of detail |
View inconsistency report

Review entity type

PRECONSOLIDATION CHECKLIST FOR STATES

Review state combined steps

CONSOLIDATION

[ Consolidate with cross-ties

Consolidate |

Figure 14
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12 1120: Consolidations
Consolidate

Step 6 - Review Cross-Tie Information displays a report that gives diagnostic information for cross-tie
inconsistencies or allows deactivation of cross-ties on the consolidated return.

Organizer Tax Forms Collapse All [=]
New Features ~ Commonly Asked Questions

Inclusion of Deferred Foreign Income

[ General Information CROSS-TIE DIAGNOSTICS
+ [ Federal E-file To Print | Preview this report by seleciing Feders! C Corp., and Cross-tie Disgnostic.
b [ Federal E-file Extension Retun  TCC/MCC Disgnostic
~ [ Conselidated Returns
Step 1 - What to Consolidate
» [J Step 2 - Enter Consolidated Overrides
Step 3 - Select Print and Calculation
~ [ Step 4 - Review Preconsol Checkiist
Preconsalidation Checklist
Inconsistency Report
Out of balance and compute pending

Step 5 - Gonsalidate!

™ [J Step & - Review Cross-Tie Information

Cross-tie Information ‘I

+ [ Amended Return

» [ Income and Deductions
* [ Gains and Losses

b [ Taxes

b [ Credits

» [ Payments and Extension
b [] Etimatas and Fanalfies Fer 1120 Page 1 Fer Cross-fie detsil
Interest income excluding pass-through setivities

b [0 Balance Sheet/M1-MZ -M3

Other income excluding pass-through and INTL smounis

¥ [ Letters and Filing Instructions

» [ Current-Year to Prior-Year Comparison

¥ [ Informational Forms DEACTIVATION

» [ Foreign Information
I [ Delete Cross-tie on the consolidsted retum I
» [J carmryovers, Footnotes, and Invoicing

Deactivation for sl entities: (You must complete Step 1 through Step 3.3

Step 1 Delete Cross-tie for the parent and subsidisries

Step 2. Perform a full compute
+ [ sState intangible
] Step3. _Remove the fion check from the parent and s |

b [0 Federal Tax Elections

v O states

b [ Siate Sranchice Tov

Figure 15
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CONSOLIDATION REVIEW

Once the consolidation process is completed, you can review the Combined, Eliminations, and
Adjustments columns on the Consolidation Review screens (Tax Forms > 1120-US Corporation
Income Tax Return > 1120-US Corporation Income Tax Return > Consolidated Review). These
review columns are available for most federal forms.

1120: Consolidations 13
Consolidation Review

Organizer  TaxForms Collapse A[E] | PagelConsReview ~ SchC  SchLBeg ~ SchLEnd  SchMI/M2  Form1125-A
~ [ Federal A N . . - N
If you want to print the overrides on this screen, please select printing of Summary Schedule options. N
Billing Statement Select print option
1120 Tax Summary 1120, Page 1
’ Combined Consoli I
¥ [3 1120-US Corporation Income Tax Return income
1a Gross receipts or sales 274,327,451 274,327,451
1120-US Corporation Income Tax Returm
b Less retums and allowances. 14,585,710 14,985,710
Consolidated Review
¢ Balance 269,313,161 263,313,161
» [ Cross-Tie Review 2 Cost of goods sold (Form 1125-A, line 8) 202,486,254 202,486,254
Sch B - Additional Info for M-3 Filers gl 3 Gross proft Subtract ine 2 fromfine e s6,855, 487 S6,855, 487

Figure 16

Right-click any field to access the Shortcut menu. From the Shortcut menu, click Subview.

Page 1 Cons Review SchC

Select print option
1120, Page 1

Income

Sch L Beg

‘Combined

1a Gross receipts or sales I

b Less returns and allowances.......

SchLEnd Sch M1/M2 Form 1125-A

If you want to print the overrides on this screen, please select printing of Summary Schedule options.

Eliminations

274,327,451

14,985,71d Related

¢ Balance 289,313,161
2 Costof goods sold (Form 1125-A, line 8)...... 202,486,254 FormView Name
3 Gross profit. Subtract line 2 from line 1e 56,855,487
4 Dividends (Schedule C. line 19).................... Subview
5 nterest ...
6 Gross rents
7 Grossroyaltes Estimated value
8 Capital gain netincome.._____.._________ Tick T
9 Netgain or (loss) from Form 4787 . Lock 1
10 Otherincome..........................._..... Field Info
11 Total income
12 Compensation of officers.............cccoins
13 Salaries and wages. ...
1A Danairc an: d maintananra paSte

274,327,451

14,985,710

289,313,161

202,486,254

56,855,487

Figure 17
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14 1120: Consolidations
Consolidation Review

The Subview dialog box appears. The parent and subsidiaries are listed in the Subview section. Select an
entity to access and review its information.

SubView - ABC Comp

Company Mo Company Name Return Amount
= ABC Comp 3314IB

P Parent Test Locator XXX End 3356JB

3 Subs 1 Test Locator XX End 335048

E Elims Test Locator XXX End 3362JB

Total from subsidiaries of selected return 0
Adjustment
Total on selected return 0

Subview EXPORT REFRESH

Figure 18

The appropriate return is automatically accessed. You can track every number from the consolidated return to
the parent or subsidiary to which it relates.

| 1120 | ABC Comp, X
SubView - ABC Comp
\

2 Compute ~ S rint @

TaxFoms  Federal , 1120-US Corporation Income Tax

ny No Company Name. Return Amount

Organlzer  TaxForms Collapse All E] ABC Gomp 31408

" O Federat N Parent Test Locator XX End 13568
Billng Statement I sl | @ Subs: 1 Test Locator XXX End 335008

1120 Tax Summary EIERN Elims Test Lacator X00¢ End 336208

~ [J 112005 Corporation Income Tax Return

1120-US Corporation Income Tax Return
ggggggg

Consolidated Review
13,583,222

}+ [ Cross-Tie Review

Soh B - Additional Infa for -3 Filers. l

b [J SchD/Es4s-Capital Gains and Losses @ 4 esae

ssssss

SehM-LimistonsforPSC | [& . as7se

2

E

1

Sch G - Persons Owning Voting Stock s
6

Sch M-3 - Net Income Reconciliation 1
i

fl

Sch N - Fareign Operations of US Gorp.

Soh © - Consent Pian and Apporionment

Sch PH - Personal Holding Company Tax

Soh UTP - Uncertain Tax Position Stmt | | 0 o tselestedrenm T esaed

12 Total from subsidiaries of selected retum 0
» [ Form T - Forest Activties Schedule V| | Adustmet
Total on sefected retum 0

T A |

Figure 19
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1120: Consolidations 15

Consolidation Review

You can close this return and return to the consolidation return by clicking the Close button on the Subview

dialog.

You are now returned to the Consolidated Review in Tax Forms. The electronic audit trail allows you to track
each number back to its source, thus reducing the time needed to review a return.

Page1Cons Review SchC SchLBeg Sch LEnd Sch M1/M2 Form T125-A
If you want to print the overrides on this screen, please select printing of Summary Schedule options.
Select print option
1120, Page 1
Income Combined A

1a Gross receipis orsales...... 12,858,277

b Less retums and sllowances 388, 345
¢ Balance. 13,589,532

2 Cost of goods sold (Form 1125-4, line 8)......

3 Gross profit. Subtract line 2 from line To......... 12,588,332

4 Dividends (Schedule C, line 23) 65, 360

& Interest 87,065

& Gross rents. 25,748

T Gross royaltes 50,565

8 Capital gain netincome.............

9 Met gain or {loss) from Form 4787,

10 Other income. €2,258
11 Total income. 13,881,526
12 Comp ion of officers. 560,242
43 Salaries and wages ... 165,120

13,859,277

365,345

13,589,932

13,589,932

65,260

E7.0€5

25,746

50, 565

63,258

13,881,526

565,242

185,120

Figure 20
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16 1120: Consolidations

Consolidations - Print Preview

CONSOLIDATIONS - PRINT PREVIEW

You may want to use Print Preview to perform an on-screen review of the actual consolidated tax return
before printing a hard copy. To do this, select the Print icon.

« Compute ~ {3 Tools ~ @ View ~

Tax Forms Federal 1120-US Corporation Income Tax Return Consolid
Organizer Tax Forms Collapse All =1 Page 1Cons Re
¥ [ Federal A
If you want to priy
Billing Statement Select print option
1120 Tax Summary 1120, Page 1
Income

¥ [ 1120-US Corporation Income Tax Return
1a Gross receip|

1120-US Corporation Income Tax Return

b Less returns|

Consolidated Review

¢ Balance......

Figure 21

The Print Preview dialog box appears. Select what you want to include in the print file.

PRINT SELECTION

Type Copy Types Options
- M Al ¥ e-File Attachments
[[J Taxpayer ["] Redact Personally Identifiable

[[] Government Information

Pages

search Pages Search results: 0

iw-»”'uwﬁ-“fﬂﬁf~)_/,’—u~._r‘i4

File Name

C7866I2z8_Hall and Meachum

CREATE

Figure 22

THOMSON REUTERS
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1120: Consolidations 17

Consolidations - Print Preview

To review a form or statement, you must first click the Federal Return folder to open it.

PRINT SELECTION - ABC Comp - C3314JB9

Type Copy Types Options
e y— | - | All [ e-File Attachments
[ Taxpayer [ Redsct Perzonally Identifiable Information

O Government

Pages

Search results: 0

Search Pages

¥ 1120
All Returns
All State & City Returns
All City Returns
All Estimates
All Extensions
b Selected Federal C Comp

b Selected States

File Name

C2314J85 ASC Comp

CREATE

Figure 23
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18 1120: Consolidations

Consolidations - Print Preview

Select the Federal check box. Click check box to select Form 1120, Page 1 to view it.

#Back  ppEPREVIEW - C3314189 C3314189 ABC Comp.pdf O Refresh @, Zoom Out @ Zoom In ) FitPage + Full Width [ Automatic Zoom <) Last link
Bookmarks Collapse All 2] | K | B | > | M | | 16 ‘ o ‘
Froesots7
Search results: 0
& A ~ 1 U.S. Corporation Income Tax Return
Form For calendar year 20 or tax year beginning ending
¥ & I Repors |-~ > Go to www.irs.gowForm1120 for instructions and the latest information.
u ot Name.
Ta Consolaxed
{atach Form 3s1). TYPE ABC COMP 45-6321789
& [ 1120 Transmittal Letter bLienee or Number. street. and foom o suite no. 112 P.O. bax, bee instructions. € Date incorporated
2 Perworal noging o3
i 3 [ hg PARENT ADDRESS 01/01/20
B2 |1 1120 Federal Filing Instructon (-file) * e s PRINT | o town, state, or proviace. county, and ZIF or braign postal code’ Fhul a538ts (s4¢ instnictions)
B [ 1120 Federal Estimate Filing Instruction & Schedue 3 PARENT CITY, AL 74582-6666 5 NONE
atacres - - - [X |[E Check i ] ress change
E m KPMG Tax Return Cover Title Sheet 1a Gross or seles, . . . m
B [] Override Summsry Report b Returns snd sllowances . . .
) ¢ Bslsnce Subiract line 1b from line 1s . ic 13,528,932
& [ overide Summary Report 2 Costof goods sold (sttsch Form 1125-4) 2
& [ Override Summary Report 3 Grossprofit Subiract line 2 from line fc. .. 2 13,528,832
¢| 4  Dividends and inclusions (Schedule C. ine 23) . . . 4 65,360.
& [ ovemide Summary Report §l 5 interest. . . . Cea .- .. ... SEE. STATEMENT. 3.. | 5 B7,0865.
H
& [ Index of Forms 6  Grossrents. . . . .8 25,746.
7 Gross royaltes e - .. ... SEE. STATEMENT. 3. . 7 50,565,
54 [] 1120-W Estimated Tax for Corparations 8 Capital gain net income (sttach Schedule D (Form 11200), . 4 o v 4 v v o vveesnasses. |8
8 Net gain or (loss) from Farm 4707, PartIl, ine 17 (attsch Form 4707) , . . . ... .. ....... | @
10 Other income (see instructions - attach statement) , , . , . . , . SEE, STATEMENT, 4., [10 63,258,
B L] Form 1120, Psge 2 11 Totalincome. Addlines 3through 10, . o v v o v v v v v v oo v o v o v oo o nnos s P11 13,881,926,
@ [ Form 1120, Page 2 _|12  Compensation of officers (ses insinuctions - sttach Form 1128-€) 12 569,242,
13 Salaries and wages (less empioyment credts), | | 12 165,120,
& [ Form 1120, Page 4 14 Repairs snd maintenance , . . . . . . . 14 38,890,
15  Bsddebss. . . . 15 2,261,
& [ Form 1120, Page s 16 Rents. . ... . 16 4,210,
M [ Form 1120, Page & 8147 Texesandliosnses . . . 17
§12  Interest (see instructions) . 18 2,580.
B9 [ seh e (Form 1120) 519 Charitsble contributions 19
& [] 351 Afflistions Schedule £|20  Deprecistion from Form 4562 not clsimed on Form 1125-A o 20
8l Depletion , ., . N B 21
4 [ 251 Affiistions Schedule P2 22 Advertising . . L L. ) 53 6, 705.
B [] 851 Afflistions Schedule P3 23 Pension, profit-sharing, eto., plans , . . . 23
24 Employee benefit programs . . . . . . . . 24
B [1 sohm-z. Page t ‘|25 Reservedforfutureuse ., . .. .... sasaaas |26
2 [ sohts, Page2 426 Omer seductions (atech staemen . . .. ... ... .....SEE, STATEMENT, €. . |2 € 325,
27 Total deductions. Add lines 12 through 26 |27 796,033,
M [] sehm-2 Page 2 28 Twable income befors nat oparating loss Seduction and special daductions, Sublract live 27 bomine 11, ., , | 28 13,085,893,
29a  Net opersting loss deduotion (see instructions) . . . . . . . ... |29
B [] schM-2. Page 2 b Specisl deductions (Schedule C. line 24) _ .
& [] SchM-3. Page 2 © Addlines208and26b . .+ . . o4 . . . e e . 28¢
1 30 Taxable income. Subiract line 29c from line 28 See instructions , .. 30 13,085,893,
& [ soh M3, Page 2 i |31 Totsltex (Schedule J, Fart |, line 1), . .. - 31 2,748,038,
[~} D SchM-3. Page 3 ~ !E 32 2010 net 985 tax lisbility paid (Schedule J, Part Il ine 12) _ _ - P 32
= = éd 33 Totsl payments, credits, and section 985 net tax lishility (Schedule J, Part IIl, line 23), _ _ . . 33
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If you need to maximize the view of the form, select Full Width on the toolbar.

1120: Consolidations

Consolidations - Print Preview

Use the Previous and Next icons on the toolbar to move backward or forward one form at a time.

et O Refresh &, Zoom Out & Zoom In 5 Fit Page [@ Automatic Zoom i
14 < ¥ H 18 Go
Page 16 of 57
1 1 2 0 U.S. Corporation Income Tax Return OME Ho. 15450123
Ennnm ot the e For calendar year 20 or tax year beginning , ending 2@.
Intomal Favenue Eance B Go to www.irs.gowForm1120 for instructions and the latest information.
A Chesi H- Hame B Employer identification number
" etz e | % | | ypg  |_BBC COMP 45-5321789
B s OR MNumbar, street, and rom or suite ne. If a P.O. box, see instructions. CDate ir
* iz ||| pruyt | _PRRENT RDDRESS 01/01/2016
2 T e City or towm, state, or province, country. and ZIF or forzign postal code D Total assets (ses instructions)
4 PLEENT CITY, AL T45B2-66&6 5 HONE
attarhan 10~ PTTI S TS N [y Ty R YTy R [
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Consolidations - Print Preview

To view a statement on-screen, click anywhere within the words See Statement [statement number] on the tax
form.

The statement appears. If you see something that needs to be changed during your review, go back to the
appropriate entity to make the change. Re-compute the return and then re-consolidate.

ABC COMP 45-6321789

1120 PAGE 1 DETAIL

LINE 22 - ADVERTISING

PARENT TEST LOCATOR XXX END

ADVERTISING 2,580.

SUBTOTAL 2,580.

SUBS 1 TEST LOCATOR XXX END

ADVERTISING 4,125.
SUBTOTAL 4,125,
TOTAL LINE 22 - ADVERTISING 6,705,

LINE 2Z& - OTHER DEDUCTIONS

SUBS 1 TEST LOCATOR XXX END

MISC. DEDUCTION 6,325.

SUBTOTAL 6,325,

TOTAL LINE 26 - OTHER DEDUCTIONS €,325.
Figure 26
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Consolidation Tips

CONSOLIDATION TIPS

» Ifdatais changed in the parent or a subsidiary, you must recompute the return and then re-consolidate.
« Data must be entered at a consistent level, preferably at the lowest-level Organizer screen.
« The help system is extensive. Use it to your advantage.

« You should re-compute each return in the consolidated group after a new version of tax software is
installed.

« Each consolidation return must be in balance.
« Clear all diagnostics for all consolidation entities.

« Each entity must have a return type and entity type specified.

THOMSON REUTERS
PREPARING 1120 CONSOLIDATED RETURNS V1.0



COPYRIGHT NOTICE

©2019-2020 Thomson Reuters/Tax & Accounting. All rights reserved. Republication or redistribution of
Thomson Reuters content, including by framing or similar means, is prohibited without the prior written consent
of Thomson Reuters. Thomson Reuters and the Kinesis logo are trademarks of Thomson Reuters and its
affiliated companies. More information can be found here.

Last Updated: February 14, 2020


https://www.thomsonreuters.com/en/policies/copyright.html

	1120: Consolidations
	Topics
	Consolidations Process Chart
	Required Input
	Consolidation
	Parent
	Subsidiaries/Divisions
	Elimination Company

	Creating Returns
	Consolidation Subsidiary List
	Affiliation Schedule
	Consolidate
	Consolidation Review
	Consolidations - Print Preview
	Consolidation Tips


